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Department of Defense
DIRECTIVE

DA&M

SUBJECT: Defense Finance and Accounting Service

a) Title 10, United States Code
b) DoD Directive 5118.3, “Conptroller of the Departnent
of Defense, " May 24, 1988

(e¢) DoD 7220. 9-M “Departnent of Defense Accounting Manual, ”
Cct ober 1983, authorized by DoD Instruction 7220.9,

Cct ober 22, 1981 | _

(d) DoD 5025. [-M “Departnent of Defense Directives System
Procedures,” April 1981, authorized by DoD Directive
5025.1, Decenber 23, 1988

(e) DoD Directive 7750.5, “Managenent and Control of

Information Requirenents,” August 7, 1986

References:
(

A PURPGSE

Pursuant to the authority vested in the Secretary of Defense under
provisions of reference (a), this Directive establishes the Defense Finance
and Accounting Service (DFAS) as an Agency of the Departnent of Defense wth
Eefponsibilities, functions, authorities, and relationships as outlined

el ow.

B. APPLICABILITY

This Directive applies to the Ofice of the Secretary of Defense (0SD);
the Mlitary Departnents; the Chairman, Joint Chiefs of Staff and Joint
Staff; the Unified and Specified Commands; the Inspector CGeneral of the
Departnent of Defense (IG, DoD); the Defense Agencies; and the DoD Field
Activities (hereafter referred to collectively as "DoD Conponents”).

c. ORGAN ZATI ON AND MANAGEMENT

1. The DFAS is established as an Agency of the Departnent of Defense
under the direction, authority, and control of the Conptroller of the
Departnent of Defense (C, DoD).

2. The DFAS shal| consist of a Director, selected by the Secretary of
Def ense, and such subordinate organi zational elements as are established by
the Director within resources authorized by the Secretary of Defense.

3. Mlitary personnel shall be assigned to the DFAS in accordance wth
approved authorizations and procedures for assignnent to joint duty.
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D. RESPONSIBILITIES AND FUNCTI ONS

1. The Director, Defense Finance and Accounting Service (DFAS) , IS the
principal DoD executive for finance and accounting requirements, systens, and
functions identified in DoD Directive 5118.3 (reference (b)), and shall:

a. Oganize, direct, and manage the DFAS and all assigned resources.

b, Direct finance and accounting requirements, systems, and
functions for all appropriated, nonappropriated, working ecapital, revolving,
and trust fund activities, including-security assistance.

¢. Establish and enforce requirements, principles, standards,
systems, procedures, and practices necessary to conply with finance and
accounting statutory and regulatory requirenents applicable to the Departnent
of Defense.

d. Provide finance and accounting services for Dez Conmponents and
other Federal activities, as designated by the C, DoD.

e. Direct the consolidation, standardization, ané integration of
finance and accounting requirements, functions, procedures, operations, and
systems within the Departnent of Defense and ensure their proper relationship
wth other DoD functional areas (e.g., budget, personnel, |ogistics,
acquisition, civil engineering, etc.).

f.  Execute statutory and regulatory financial reperting requirenents
and render financial statenents.

g. Serve as the proponent for civilian professiorzl devel opnent in
finance and accounting disciplines, and act as approval aczhority for
conpetency standards and training requirenents for appropriate mlitary
positions Wthin the DFAS.

~h. Provide advice and recommendations to the C 22, on finance and
accounting matters.

i, Approve the establishment or maintenance of aii finance and
accounting activities independent of the DFAS.

_.1. Develop, i ssue, and maintain DoD 7220.9-M (reference (c)), in
accordance Wi th DoD 5025.1-M (reference (d)), consistent with governing
statutes, regulations, and policies.

k. Performother functions as the Secretary of Defense, Deputy
Secretary of Defense, or the C, DoD, may prescribe.

2. The Conptroller of the Department of Defense (C, DoD)) shall provide
gui dance and direction to the Director, DFAS, on policies and procedures
related to the devel opnent and operation of DFAS prograns and Systens.

3. The Heads of DoD Components _shal | :
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a. Conply with the requirements, principles, standards, procedures,
and practices issued pursuant to subsection D.I., above.

b. otain finance and accounting services fromthe DFAS.

c. Provide facilities, personnel, and other support and assistance
required to acconplish DFAS objectives, consistent with this Directive and
the responsibilities and functions in subsection D.l., above, and the
authorities in section F., below.

4. erational conmanders shal |l continue to be responsible for the
control, location, and safety of deployed accounting and finance personnel
and resources.

E. RELATI ONSH PS

1. In the performance of assigned responsibilities and functions, the
Director, DFAS, shall:

| a. Mintain [iaison wth DoD Conponents, other Covernnment Agenci es,
foreign governments, and private sector organizations for the exchasge of
I nformation concerning assigned programs, activities, and responsibilities.

b. Use established facilities and services of the Departnent of
Def ense and ot her Federal Agencies, whenever practicable, to avoid
duplication and to achieve nodernization, efficiency, econony, and user
satisfaction.

2. The heads of DoD Conponents shall coordinate with the Director, DFAS
on all matters related to the responsibilities and functions listed in
subsection D.1., above.

F.  AUTHORITI ES

The Director, DFAS, is specifically delegated authority to:
1. Represent the C, DoD, on finance and accounting matters.

2. Have free and direct access to, and communicate wth, DoD Conponents
and other Executive Departnents and Agencies concerning finance and
accounting activities, as necessary.

3. Enter into agreements with DoD Conponents and other Governnent or
Non- Government entities for the effective performance of the DFAS m ssion and
progr ans.

4, Establish DFAS facilities if needed facilities or services of other
DoD Conponents are not available. Establishnment of new facilities and
services wll be acconplished using normal program and budget processes.

5. (otain reports, information, advice, and assistance from DoD
Components, consistent with the policies and criteria of DoD Directive 7750.5
(reference (e).



G. EFFECTIVE DATE

This Directive is effective inmrediately.

T aTm

Donald J. Atwoe
Deputy Secretary of Defense

Tnclosure

Del egations of Authority
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DELEGATI ONS OF AUTHORI TY

Pursuant to the authority vested in the Secretary of Defense, and
subject to the direction, authority, and control of the Secretary of Defense,
and in accordance with DoD policies, Directives, and Instructions, the
Director, Defense Finance and Accounting Service (DFAS), or in the absence of
the Director, the person acting for the Director, i S hereby del egated
authority as required in the admnistration and operation of the DFAS to:

1. Establish advisory conmttees and enploy part-tinme advisors, as approved
by the Secretary of Defense, in support of assigned DFAS functions pursuant
to 10 U.Ss.C. 173; P.L. 92-463, “Federal Advisory Commttee Act”; and DoD
Directive 5105.4, “Departnment of Defense Federal Advisory Commttee
Managenent Program” Septenber 5, 1989.

2. Designate any position in the DFAS as a “sensitive” position, in
accordance with 5 U.S.C. 7532; Executive Order 10450, as amended; and DoD
Directive 5200.2, <“pob Personnel Security Program” Decenber 20, 1979, as
appropriate.

a. Authorize, 1in case of an en&rgencr, the appointment to a sensitive
position, for a limted period of time, of a person for whoma full field
| nvestigation or other appropriate investigation, including the National
Agency Check, has not been conpleted; and

b. Authorize the suspension, but not termnate the service, of an
enpl oyee in the interest of national security.

3. Authorize and approve overtime work for assigned civilian personnel in
accordance wth 5 U.Ss.C. Chapter 55, Subchapter V, and applicable Ofice of
Personnel Management (OPM) regul ations.

4. Authorize and approve:

a. Travel for assigned personnel, in accordance with Joint Travel
Regul at i ons.

b. Invitational travel to persons serving wthout conpensation whose
consul tative, advisory, or other services are required for assigned
activities and responsibilities pursuant to 5 U0.S.C. 5703.

5 Approve the expenditure of funds available for travel by assigned or
detailed mlitary personnel for expenses regarding attendance at neetings of
technical, scientitic, professional, or other simlar organizations in such
I nstances when the approval of the Secretary ofDefense, or designee, is
required by law (37 U.Ss.C. 412 and 5 U.5.C. 4110 and 4111). This authority
cannot be redel egate.

6. Devel op, establish, and maintain an active and continuing Records
Managenment Program under DoD Directive 5015.2, "Reeords Managenent Program”
Septenber 17, 1980; DoD Directive 5400.7, “DoD Freedom of Information Act
Program” My 13, 1988; and DoD Directive 5400.11, “Department of Defense
Privacy Program” June 9, 1982.
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7. Establish and use inprest funds for making small purchases of material
and services, other than personal services, when it is determned nore
advant ageous and consistent with the best interests of the Governnent, in
accordance with bob Directive 7360.10, “Disbursing Policies,” January 17,
1989.

8. Authorize the publication of advertisements, notices, or proposals, in
newspapers, mgazines, or other public periodi cals as reqwred for the
effective admnistration and operation of assigned responsibilities,
consistent with 44 u.,s.c. 3702.

9, Establish and maintain appropriate property accounts, appoint Boards of
Survey, approve reports of survey, relieve personal liability, and renove
accountability for Agency property contained in the authorized property
accounts that has been |ost, damaged, stolen, destroyed, or otherwse
rendered unserviceable, in accordance with applicable laws and regul ations.

10. Promul gate the necessary security regulations for the protection of
property placed under the jurisdiction of the Director, pursuant to DoD
Directive 5200.8, “Security of MIlitary Installations and Resources,” July
29, 1980.

11. Establish and maintain a publications systemfor tre promul gation of
conmon accounting and finance regul ations, instructions, and reference
docunents, and changes thereto, pursuant to the policies and procedures
prescribed in DoD 5025.1-M “Department of Defense Directives System
Procedures,” April 1981, authorized by DoD Directive 5025.1, December 23,
1988.

12. Exxercise the powers vested in the Secretary of Defense by 5 U.s.c. 301,
302(b), and 3101 on the enploynent, direction, and general admnistration of
assi gned enpl oyees.

13, Admnister oaths of office to those entering the Executive branch of the
Federal CGovernment or any other oath required by law in connection wth

enpl oyment therein, in accordance with 5 U.S.C. 2903, and designate in
vthu;g, as nay be necessary, officers and enployees of the DFAS to perform
this function.

14, Establish a DFAS Incentive Awards Board, and pay cash awards to, and
Incur necessary expenses for the honorary recognltlon of, civilian enpl oyees
of the CGovernnent whose sug?esuons | nventions, superlor acconpl i shnents, or
other personal efforts, including special acts or services, benefit or affect
the DFAS or its subordlnate activities, in accordance with 5 U.S.C. 4503, OPM
regul ations, andboD Directive 5120. 15, *Aut hority for Approval of Cash
Honorary Awar ds forDoD Personnel,” August 13, 1985.

15, Act as an agentfor the collection and paynent of enploynent taxes

| nposed by Chapter 21 of the Internal Revenue Code of 1954, as anended; and,
as such agent, nake all determnations and certifications required or
provided for under the Internal Revenue Code of 1954, as anended (26 U.S.C.
3122), and the Social Security Act (42 U.s.C. 405(p)(l) and (2)), as anended,
on assigned enployees.
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16. Enter into and adm nister contracts directly or through a Military
Department, a DoD contracting admnistration service conponent, or other
Government Departnent or Agency, as appropriate, for supplies, equipnment, and
services required to acconplish the DFAS m ssion.

17 Oversee dishursing officials and operations in accordance with the
procedures of 31 U S.C, as follows:

a. mManage the approval and appointment process for disbursing and
certifying officials pursuant to 31 u.s.C. 3321 and 3325.

b. Make determ nations and recommendations with respect to the granting
of relief to disbursing officials pursuant to the authority contained in 31

U.s.c. 3527.

c. Approve requests to hold cash at personal risk for aut horized
purposes, including imprest funds, and to redelegate such authority a
aﬂpropriate in the adninistration and control of DoD funds, conS|stent wth
the Treasury Financial Mnual (TFM) and under the aut hority of 31 u.s.c. 3321

and 3342.

d. Approve DoD Conponent dishursing re%ul ations devel oped to inpl ement
the TFM and to grant waivers when delegated by the Secretary of ke Treasury
to heads of Executive Departnents and Agenci es.

The Director, DFAS may, in witing, redelegate these authorities as
appropri ate, except as otherw se specifically indicated above oras otherw se
provi ded by |law or regulation.



